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:K\�DUH�PDVV�WUDQVLW�DQG�WKH�07$�LPSRUWDQW"
x $Q�HIIHFWLYHO\�IXQFWLRQLQJ�PDVV�WUDQVLW�V\VWHP�LV�HVVHQWLDO�WR�WKH�HIIHFWLYH�IXQFWLRQLQJ�RI�WKH�1<�PHWURSROLWDQHFRQRP\��$�YLEUDQW�1<�PHWUR�HFRQRP\�LV�FULWLFDO�WR�1<&��1<6�DQG�IHGHUDO�JRYHUQPHQW�ILQDQFHV�x 7KH�1<�PHWUR�DUHD�KDV�D�PXFK�PRUH�H[WHQVLYHO\�GHYHORSHG�DQG�XWLOL]HG�PDVV�WUDQVLW�V\VWHP�WKDQ�DQ\�RWKHU�PHWUR�DUHDLQ�WKH�8�6���DQG�WKH�07$�LV�UHVSRQVLEOH�IRU�PRVW�RI�WKH�UHJLRQ
V�PDVV�WUDQVLW�V\VWHP�x 7KH�07$�PRYHV����%�ULGHUV�D�\HDU����LQ�HYHU\���PDVV�WUDQVLW�XVHUV�LQ�WKH�8�6���������RI�DOO�1<6�ZRUNHUV�XVH�PDVVWUDQVLW��ZLWK�PRVW�RI�WKDW�XVDJH�LQ����FRXQW\�07$�'LVWULFW��WKH���ERURXJKV�RI�1<&�SOXV�1DVVDX��6XIIRON��:HVWFKHVWHU�3XWQDP��'XWFKHVV��5RFNODQG��DQG�2UDQJH�FRXQWLHV��x 07$�PRYHV���RXW�RI�HYHU\���UXVK�KRXU�FRPPXWHUV�WR�0DQKDWWDQ��WKH�KHDUW�RI�WKH�GRZQVWDWH�HFRQRP\�WKDW�DFFRXQWV�IRUWZR�WKLUGV�RI�1<6�HPSOR\PHQW�DQG�����RI�WRWDO�1<6�SHUVRQDO�LQFRPH�x 1<
V�KHDY\�UHOLDQFH�RQ�PDVV�WUDQVLW�WUDQVODWHV�LQWR�YHU\�ORZ�HQHUJ\�FRQVXPSWLRQ�DQG�SURPRWHV�D�FOHDQHU�HQYLURQPHQWDQG�VXVWDLQDEOH�GHYHORSPHQW���1<6�UDQNHG��WK LQ�D�FRPSRVLWH�HQHUJ\�HIILFLHQF\�LQGH[�GHYHORSHG�E\�WKH�&RUSRUDWLRQ�IRU(FRQRPLF�'HYHORSPHQW�
+RZ�LV�WKH�07$�IXQGHG"
x 2SHUDWLRQV�IRUHFDVW�WR�JHQHUDWH�����%�LQ�IDUHER[�UHYHQXHV�DQG�����%�LQ�WROOV�LQ������x 'HGLFDWHG�1<6�WD[HV�SURYLGH�RSHUDWLQJ�EXGJHW�ZLWK�����%��DQG�VWDWH�DQG�ORFDO�VXEVLGLHV�SURYLGH�����0��1RY������ILQDQFLDO�SODQ�IRU����������x &DSLWDO�SURMHFWV�DUH�IXQGHG�E\�)HGHUDO�VXEVLGLHV��1<&�FRQWULEXWLRQV��DVVHW�VDOHV��DQG�E\�ERUURZLQJ�WKDW�LV�EDFNHG�E\IDUH�DQG�WROO�UHYHQXHV�RU�GHGLFDWHG�WD[HV���1<6�KDV�RQO\�PDGH�D�YHU\�VPDOO��OHVV�WKDQ�RQH�SHUFHQW��GLUHFW�FRQWULEXWLRQ�WRRQH�RI�WKH�ODVW�WKUHH�ILYH�\HDU�FDSLWDO�SODQV��$�UDSLGO\�JURZLQJ�VKDUH�RI�UHFHQW�FDSLWDO�SODQV�KDV�EHHQ�ERUURZHG�
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7KH�RYHU�UHOLDQFH�RQ�GHEW�LV�WKH�PDMRU�FDXVH�RI�WKH�07$
V�ILQDQFLDO�SUREOHPV
x %\�IDU�WKH�VLQJOH�PRVW�VHULRXV�07$�ILQDQFLQJ�SUREOHP�RYHU�WKH�SDVW�GHFDGH�KDV�EHHQ�WKH�RYHU�UHOLDQFH�RQ�ERUURZLQJ�WRIXQG�UHFHQW���\HDU�FDSLWDO�SURJUDPV���7KLV�UHVXOWV�PDLQO\�IURP�WKH�HOLPLQDWLRQ�RI�DQ\�GLUHFW�6WDWH�FDSLWDO�VXEVLG\��DQG�WR�D�OHVVHU�H[WHQW��D�UHGXFWLRQ�LQ�1<&
V�GLUHFW�FDSLWDO�FRQWULEXWLRQ���7KLV�RYHU�UHOLDQFH�RQ�ERUURZLQJ�KDV�GUDPDWLFDOO\SXVKHG�XS�WKH�GHEW�VHUYLFH�EXUGHQ�LQ�WKH�RSHUDWLQJ�EXGJHW�
7ZLQ�EXGJHW�FKDOOHQJHV
���2SHUDWLQJ�EXGJHW� 'HILFLW�RI������PLOOLRQ�LQ������LQ�����%�RSHUDWLRQV�EXGJHW�ODUJHO\�GXH�WR�SDVW�ERUURZLQJ�WR�IXQGFDSLWDO�SODQV��7KLV�LV�DIWHU�IDUH�LQFUHDVHV�DQG�VHUYLFH�UHGXFWLRQV�DSSURYHG�LQ�'HFHPEHU�������'HILFLW�ULVHV�WR�����PLOOLRQ�LQ������DQG���%�LQ������
��� &DSLWDO�SURJUDP� 7KH�ILYH�\HDU�����������FDSLWDO�SURJUDP�DV�SURSRVHG�LQ�-XO\�E\�WKH�07$�LQFOXGHV������%�IRU�FRUH�VWDWH�RI�JRRG�UHSDLU��DQG�UHSODFHPHQW�QHHGV��LQFOXGLQJ�SXUFKDVH�RI�QHZ�VXEZD\�FDUV�DQG�EXVHV�������%�IRU�H[SDQVLRQSURMHFWV���QG $YH��VXEZD\��(DVW�6LGH�$FFHVV��H[WHQVLRQ�RI����OLQH���DQG�����0�IRU�VHFXULW\�QHHGV��/HVV�WKDQ�KDOI�RI�WKHRYHUDOO������%�FDSLWDO�SURJUDP�LV�IXQGHG�DW�WKLV�SRLQW��ZLWK�ULVN�RI�FRQWLQXHG�RYHU�UHOLDQFH�RQ�ERUURZLQJ�
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��PLOOLRQV��QRPLQDO� ��������� ��������� ��������� ��������� ���������
*RYHUQPHQW�VXEVLGLHV ������ ������ ������ ������ ������)HGHUDO ������ ������ ������ ������ ������1HZ�<RUN�6WDWH ������ ���� �� ���� ��1HZ�<RUN�&LW\ ���� ������ ������ ������ ����
'HEW��VHH�QRWH�EHORZ� ������ ������ ������ ������ �������2WKHU ���� ���� ������ ������ ������
727$/��HDFK���\HDU�SODQ ������ ������ ������ ������� �������
�SHUFHQWDJH�RI�WRWDO� ��������� ��������� ��������� ��������� ���������
*RYHUQPHQW�VXEVLGLHV ��� ��� ��� ��� ���)HGHUDO ��� ��� ��� ��� ���1HZ�<RUN�6WDWH ��� ��� �� �� ��1HZ�<RUN�&LW\ �� ��� ��� ��� ��
'HEW ��� ��� ��� ��� ���2WKHU ��� ��� ��� ��� ��
727$/��HDFK���\HDU�SODQ ���� ���� ���� ���� ����
1RWH��'HEW�LQFOXGHV�GHEW�UHVWUXFWXULQJ�RI��������ELOOLRQ�DQG�07$�%RQGV�ZRUWK�������6RXUFH��07$�DQG�2IILFH�RI�WKH�6WDWH�'HSXW\�&RPSWUROOHU�IRU�1HZ�<RUN�&LW\

7KH�LQFUHDVHG�UHOLDQFH�RQ�ERUURZLQJ�WR�IXQG�WKH�07$
V�&DSLWDO�SURJUDPV�KDV�JURZQ�WR�WKH�SRLQW�ZKHUH�����RI�WKH����%�������������\HDU�SODQ�ZDV�ERUURZHG�
6RXUFHV�RI�IXQGLQJ�IRU���\HDU�07$�FDSLWDO�SODQV
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5LVLQJ�GHEW�VHUYLFH�SXVKHV�XS�WKH�07$�RSHUDWLQJ�EXGJHW�GHILFLW
x 7KH�GHEW�VHUYLFH�RQ�WKLV�LQFUHDVHG�ERUURZLQJ�WR�IXQG�FDSLWDO�VSHQGLQJ�QHHGHG�WR�EULQJ�V\VWHP�WR�VWDWH�RI�JRRG�UHSDLU�LVQRZ�FRPLQJ�GXH�DQG�LW�ODUJHO\�DFFRXQWV�IRU�WKH�SURMHFWHG�����0�GHILFLW�LQ�WKH�RSHUDWLQJ�EXGJHW�LQ��������'HEW�VHUYLFHSD\PHQWV�DYHUDJHG�DERXW�����0�D�\HDU�LQ�WKH�ODWH�����V��WKHQ�URVH�WR�����0�LQ����������7KLV�\HDU��GHEW�VHUYLFH�MXPSVWR�����%�DQG�LQ������LW�ZLOO�EH�����%�

���LQ�PLOOLRQV� ���� ���� ���� ���� ���� ���� ����
7RWDO�07$�RSHUDWLQJ�H[SHQVHV ������ ������ ������ ������ ������ ������ ������
'HEW�VHUYLFH ���� ���� ���� ������ ������ ������ ������
3URMHFWHG�FDVK�VXUSOXV��GHILFLW� ���� ������ �������� �������� ���������EHIRUH�'HF�������JDS�FORVLQJ�DFWLRQV�
3URMHFWHG�FDVK�VXUSOXV��GHILFLW� ���� ��� ������ ������ �������DIWHU�'HF�������JDS�FORVLQJ�DFWLRQV�
'HEW�VHUYLFH�UDWLR ����� ����� ����� ����� ����� ����� �����

'HEW�VHUYLFH�LQ�WKH�07$�RSHUDWLQJ�EXGJHW
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5HFHQWO\�HQDFWHG�IDUH�DQG�WROO�LQFUHDVHV�ZLOO�QRW�WDNH�FDUH�RI�WKH�RSHUDWLQJ�GHILFLW��QHLWKHU�ZLOO*RYHUQRU
V�([HFXWLYH�%XGJHW
x (YHQ�LI�WKHUH�ZDV�QR�ERUURZLQJ�WR�IXQG�WKH���������FDSLWDO�SURJUDP��H[LVWLQJ�GHEW�VHUYLFH�ZLOO�FRQWLQXH�WR�EH�D�PDMRUGUDLQ�RQ�WKH�RSHUDWLQJ�EXGJHW�IRU�WKH�IRUHVHHDEOH�IXWXUH�x $�PRGHVW�IDUH�LQFUHDVH�HYHU\�WZR�\HDUV��DV�LV�SODQQHG�E\�WKH�07$��ZLOO�QRW�E\�LWVHOI�RIIVHW�WKH�KLJKHU�OHYHO�RI�GHEWVHUYLFH�LQ�WKH�RSHUDWLQJ�EXGJHW���7KH�07$
V�FXUUHQW�SURSRVDO�WR�LQFUHDVH�IDUHV�DQG�WROOV�DJDLQ�LQ������ZRXOG�LQFUHDVHUHYHQXHV�E\�����0��PDNLQJ�D�QHJOLJLEOH�GHQW�RQ�H[LVWLQJ�GHEW�VHUYLFH�RI����%��LQ�������x 7KH�*RYHUQRU
V�EXGJHW�GLG�OLWWOH�IRU�WKH�07$�RSHUDWLQJ�EXGJHW��,QFUHDVHG�VWDWH�DLG�RI�����0�LV�PRVWO\�WKH�UHVXOW�RISURMHFWLRQV�IRU�KLJKHU�FROOHFWLRQV�IRU�GHGLFDWHG�WD[HV����7KH�*RYHUQRU
V�UHFRPPHQGDWLRQV�IRU�07$�FDSLWDO�QHHGV�DUHGLVFXVVHG�RQ�WKH�WZR�IROORZLQJ�SDJHV��7KH�07$�RSHUDWLQJ�GHILFLW�FRXOG�EH�DGGUHVVHG�E\�LQFUHDVLQJ�VWDWH�DQG�ORFDO�VXEVLGLHVx )DUHV�DOUHDG\�FRYHU�D�KLJKHU�SURSRUWLRQ�RI�RSHUDWLQJ�H[SHQVHV�WKDQ�LQ�DQ\�RWKHU�PDVV�WUDQVLW�V\VWHP�LQ�WKH�8�6���7UDQVLWULGHUV�LQ�1<&�SD\�����RI�WKH�V\VWHP
V�RSHUDWLQJ�FRVWV��FRPSDUHG�WR�����LQ�&KLFDJR������LQ�%RVWRQ��DQG�����LQ�/RV$QJHOHV�x 3XEOLF�VXEVLGLHV�WR�PDVV�WUDQVLW�DUH�MXVWLILHG�JLYHQ�WKH�PDQ\�SRVLWLYH��H[WHUQDOLWLHV��DQ�H[WHQVLYH�PDVV�WUDQVLW�V\VWHPFUHDWHV��KLJKHU�GHQVLW\�DQG�PRUH�SURGXFWLYH�HFRQRPLF�DFWLYLW\��D�FOHDQHU�HQYLURQPHQW��ORZHU�HQHUJ\�FRQVXPSWLRQ��DQGUHGXFHG�VXUIDFH�WUDQVSRUWDWLRQ�FRQJHVWLRQ�x 8QGHU�WKH�VWDWH
V�VHFWLRQ����E�RSHUDWLQJ�DVVLVWDQFH�SURJUDP��WKH�6WDWH�SURYLGHV�DERXW�����0�DQQXDOO\�WR�WKH�07$��DQG1<&�DQG�WKH�VHYHQ�RWKHU�FRXQWLHV�LQ�WKH�07$�VHUYLFH�DUHD�FROOHFWLYHO\�SURYLGH�D�PDWFKLQJ�DPRXQW�x +RZHYHU�����E�DVVLVWDQFH�KDV�UHPDLQHG�WKH�VDPH�IRU�WKH�ODVW����\HDUV���,I�DGMXVWHG�IRU�LQIODWLRQ��WRWDO�VWDWH�DQG�ORFDO����E�DVVLVWDQFH�ZRXOG�LQFUHDVH�E\�����0�IURP�����0�WR�����0��1<&�VKDUH�ZRXOG�LQFUHDVH�E\����0�WR�����0��x 1<&�XVHG�WR�UHLPEXUVH�WKH�07$�DERXW�����0�DQQXDOO\�WR�FRYHU�D�UHGXFHG�IDUH�SURJUDP�IRU�VFKRRO�VWXGHQWV���,Q������1<&�UHGXFHG�LWV�UHLPEXUVHPHQW�E\����0�WR����0�DQQXDOO\���:KLOH�WKH�6WDWH�DJUHHG�WR�PDWFK�WKH�&LW\
V����0SD\PHQW��WKH�07$�VWLOO�FDPH�XS�VKRUW���,I�WKH�&LW\�UHVWRUHG�WKH�SUH������UHLPEXUVHPHQW�OHYHO�DQG�WKH�VWDWH�PDLQWDLQHGLWV����0�SD\PHQW��WKH�07$�ZRXOG�UHFHLYH�DQ�DGGLWLRQDO����0��WKDW�ZRXOG�FRYHU�DERXW�KDOI�RI�VWXGHQW�FRVWV��x :LWK�07$�WDNHRYHU�RI�SULYDWH�EXV�OLQHV��1<&�ZLOO�FRQWLQXH�DQG�LQFUHDVH�DQQXDO�VXEVLG\��DERXW�����0��
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7KH�*RYHUQRU
V�([HFXWLYH�%XGJHW�SURYLGHV�VRPH�QHZ�IXQGLQJ��EXW�VWLOO�OHDYHV�WKH�07$
V���\HDU�FDSLWDO�SODQ�ZHOO�VKRUW�RI�LWV�QHHG�
x 7KH�07$
V�SURSRVHG�����������&DSLWDO�3URJUDP�WRWDOV������%��ZLWK������%�IRU�&RUH�3URJUDP�1HHGV�������%�IRU([SDQVLRQ�SODQV��DQG�����0�IRU�VHFXULW\�QHHGV��7KH�FRUH�SODQ�LV�WKH�VDPH�DPRXQW�DV�SUHYLRXV�FDSLWDO�SODQ��ODUJHO\DGMXVWHG�IRU�LQIODWLRQ��6WLOO��WKH�SURSRVHG�SODQ�IDOOV�VKRUW�RI�LQYHVWPHQW�QHHGV�LGHQWLILHG�E\�HDFK�DJHQF\�x 7KH�����%�LQ�H[SDQVLRQ�SODQV�LQFOXGHV�����%�IRU�(DVW�6LGH�$FFHVV��EULQJLQJ�WKH�/,55�LQWR�*UDQG�&HQWUDO�6WDWLRQ������%�IRU�WKH��VW SKDVH�RI�WKH�IXOO�OHQJWK�6HFRQG�$YHQXH�6XEZD\����%�IRU�WKH�H[WHQVLRQ�RI�WKH����VXEZD\�RQ0DQKDWWDQ
V�)DU�:HVW�6LGH��DQG�����0�IRU�SODQQLQJ�ZRUN�UHODWHG�WR�WKH�/RZHU�0DQKDWWDQ�-).�-DPDLFD�OLQN�DQGRYHUDOO�FDSLWDO�DGPLQLVWUDWLRQ�FRVWV�
x 7KH�*RYHUQRU
V�EXGJHW�SURYLGHG�D�WRWDO�RI������%�IRU�WKH���\HDU�07$�FDSLWDO�SURJUDP��������%�IRU�WKH�FRUH�SURJUDP�����%�OHVV�WKDQ�WKH�07$�FRUH�SODQ��DQG�OHVV�WKDQ�KDOI�RI�WKH�IXQGV�QHHGHG�IRU�WKH�H[SDQVLRQ�SODQV�x :KLOH�IHZ�GHWDLOV�RI�WKH�*RYHUQRU
V�SURSRVDOV�KDYH�EHHQ�SURYLGHG��WKH�IROORZLQJ�JHQHUDO�RXWOLQHV�DUH�DSSDUHQW�x )HGHUDO�IXQGV�LQFOXGHG�LQ�WKH�*RYHUQRU
V�EXGJHW�FRXOG�EH�DV�KLJK�DV�����%��WKH�DPRXQW�WKH�07$�LQGLFDWHG�ZRXOG�EHIRUWKFRPLQJ�LQ�LWV������%�SURSRVDO��ZLWK�����%�IRU�FRUH�QHHGV��DQG�����%�IRU�H[SDQVLRQ�SODQV���+RZHYHU��IHGHUDOIXQGLQJ�IRU�H[SDQVLRQ�SODQV�LV�DW�ULVN�EHFDXVH�LW�LV�FRQWLQJHQW�RQ�PDWFKLQJ�GROODUV�x 1<&�LV�IRRWLQJ�WKH���%�ELOO�IRU�WKH����H[WHQVLRQ��DOWKRXJK�WKH�&LW\�VD\V�LW�ZLOO�QRW�EH�UHVSRQVLEOH�IRU�DQ\�FRVWRYHUUXQV��x 7KH�*RYHUQRU�LV�SURSRVLQJ�LQFUHDVHV�LQ�0RWRU�9HKLFOH�IHHV�DQG�WR�UDLVH�WKH�0RUWJDJH�5HFRUGLQJ�7D[�WR�JHQHUDWHQHZ�UHYHQXHV�WKDW�ZLOO�PRVW�OLNHO\�EH�GHGLFDWHG�WR�UHSD\�GHEW�VHUYLFH�RQ�URXJKO\���%�LQ�QHZ�ERUURZLQJ�x 7KH�*RYHUQRU
V�EXGJHW�DOVR�LQGLFDWHG�WKDW�DQ�DGGLWLRQDO�����%�LQ�IXQGLQJ�ZRXOG�EH�SURYLGHG�IRU�WKH�07$�FDSLWDOSURJUDP�WKURXJK�WKH�H[LVWLQJ�GHGLFDWHG�WD[HV��WKLV�ZLOO�SUREDEO\�LQYROYH�QHZ�ERUURZLQJ��x )LQDOO\��WKH�*RYHUQRU
V�EXGJHW�FDOOV�IRU���%�LQ�QHZ�IXQGV�GXULQJ�WKH�ODVW�WZR�\HDUV�RI�WKH���\HDU�FDSLWDO�SURJUDP�WKDWDUH�YDJXHO\�VSHFLILHG�DV��REWDLQHG�IURP�D�FRPELQDWLRQ�RI�SXEOLF�SULYDWH�SDUWQHUVKLSV��LQQRYDWLYH�ILQDQFLQJPHFKDQLVPV��FRRSHUDWLYH�SURMHFWV�ZLWK�WKH�3RUW�$XWKRULW\�DQG�RU�LQFUHDVHG�)HGHUDO�DLG��
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4XHVWLRQ�PDUNV�DERXW�WKH�LPSOLFDWLRQV�RI�WKH�*RYHUQRU
V�EXGJHW�IRU�WKH�07$�FDSLWDO�SURJUDP
x ,PSOLFDWLRQV�RI�WKH�*RYHUQRU�XQGHU�IXQGLQJ�WKH�&RUH�3ODQ�E\�����%"��6LQFH�WKH�FRUH�SODQ�LV�IRU�PDLQWHQDQFH�DQGQRUPDO�UHSODFHPHQW��XQGHU�IXQGLQJ�SRWHQWLDOO\�MHRSDUGL]HV�VDIHW\��V\VWHP�SHUIRUPDQFH�DQG�ULGHUVKLS���7KLV�XQGHU�IXQGLQJ�LV�KLJKOLJKWHG�E\�WKH�UHFHQW�ILUH�LQ�WKH�UHOD\�URRP�DW�WKH�&KDPEHUV�6WUHHW�VWDWLRQ���:KLOH�WKH�07$�KDVPRGHUQL]HG�����UHOD\�URRPV�RXW�RI�����LQ�WKH�V\VWHP��WKH�PRGHUQL]DWLRQ�SURFHVV�KDV�OLNHO\�EHHQ�VORZHG�GXH�WR�WKHLQDELOLW\�RI�1<&7�WR�PHHW�LWV�RZQ�VWDWH�RI�JRRG�UHSDLU�GHDGOLQHV�VWHPPLQJ�IURP�IXQGLQJ�VKRUWDJHV�LQ�SUHYLRXVFDSLWDO�SODQV���,Q�IDFW��WKH�07$
V�WDUJHW�GDWHV�IRU�DFKLHYLQJ�D�6WDWH�RI�*RRG�5HSDLU�IRU�LWV�VLJQDO�V\VWHP�KDV�EHHQSXVKHG�IURP������WR������
x :LWKLQ�WKH�FRUH�SODQ��WKH�07$�ZLOO�JLYH�SULRULW\�WR�IXQG�FULWLFDO�LQIUDVWUXFWXUH��WUDFN��VLJQDOV��OLJKWLQJ��IDQV��SXPSV�VXEVWDWLRQV��DQG�VDIHW\�QHHGV��EHIRUH�IXQGLQJ�UROOLQJ�VWRFN��EXVHV�DQG�UDLO�FDUV��RU�VWDWLRQ�UHKDELOLWDWLRQ�DQGLPSURYHPHQWV�
x 07$�&KDLUPDQ�.DOLNRZ�KDV�VWDWHG�WKDW�LI�VXIILFLHQW�IXQGLQJ�LV�QRW�LGHQWLILHG�IRU�WKH�����������FDSLWDO�SURJUDP�E\PLG�������WKH�07$�ZLOO�WUDQVIHU�PRQLHV��DERXW���%��IURP�WKH�����������FDSLWDO�SODQ�WKDW�DUH�DXWKRUL]HG�EXW�QRWVSHQW�IRU�WKH�WZR�PDLQ�H[SDQVLRQ�SURMHFWV��(DVW�6LGH�$FFHVV�DQG�WKH��QG $YHQXH�6XEZD\��WR�KHOS�IXQG�FRUH�SURJUDPQHHGV�
x 7KH�VLJQLILFDQW�ODFN�RI�IXQGLQJ�IRU�WKH�([SDQVLRQ�3ODQ�PHDQV�WKDW�SRUWLRQV�RI�HLWKHU�RU�ERWK�(DVW�6LGH�$FFHVV�DQGWKH��QG $YHQXH�6XEZD\�ZLOO�EH�GHOD\HG�RU�FXUWDLOHG��DQG�WKDW�WKH�IHGHUDO�IXQGLQJ�DOUHDG\�SOHGJHG�IRU�WKHVH�SURMHFWVLV�DW�ULVN�
x ,W�LV�YHU\�OLNHO\�WKDW�WKH�QHZ�UHYHQXHV�SURSRVHG��PRWRU�YHKLFOH�IHHV�DQG�LQFUHDVHG�PRUWJDJH�UHFRUGLQJ�WD[��DQG�WKHLQFUHDVH�LQ�IXQGV�IURP�WKH�'HGLFDWHG�0DVV�7UDQVSRUWDWLRQ�7UXVW�)XQG�ZLOO�EH�XVHG�WR�SD\�WKH�GHEW�VHUYLFH�RQ�VHYHUDOELOOLRQ�GROODUV�LQ�QHZ�ERUURZLQJ���,W�LV�QRW�FOHDU�LI�WKH�*RYHUQRU�LV�SURSRVLQJ�WKH�LVVXDQFH�RI�DGGLWLRQDO�QHZ�GHEW�IRUFDSLWDO�SXUSRVHV�WKDW�ZRXOG�RWKHUZLVH�KDYH�WR�EH�ERUQH�E\�WKH�07$�RSHUDWLQJ�EXGJHW��LQFOXGLQJ�IDUHV�
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:KDW�ZLOO�WKH�07$�UHFHLYH�IURP�DVVHW�VDOHV"
x 7KH�07$�SURSRVHG�WKDW�YDULRXV�DVVHW�VDOHV�ZRXOG�JHQHUDWH�XS�WR���%�WR�KHOS�IXQG�FDSLWDO�QHHGV��,W�LV�QRW�FOHDU�KRZPXFK�WKH�07$�FDQ�H[SHFW�WR�UHFHLYH��RU�WKH�WLPLQJ��IURP�WKH�VDOH�RI�GHYHORSPHQW�ULJKWV�RYHU�WKH�WZR�VLWHVFRQQHFWHG�ZLWK�WKH�)DU�:HVW�6LGH�SODQV����WKH�-HWV�6WDGLXP�VLWH��WKH�:HVW�5DLO�<DUGV��DQG�WKH�(DVW�5DLO�<DUGV�VLWH�WREH�FRQWUROOHG�E\�1<&�DQG�GHVLJQDWHG�IRU�FRPPHUFLDO�GHYHORSPHQW�DQG�RSHQ�VSDFH�
x 7KH�:HVW�5DLO�<DUG�DSSUDLVDO�FRPSOHWHG�IRU�WKH�07$�UHSRUWHGO\�SXW�WKH�YDOXH�DW�����0��$FFRUGLQJ�WR�WKH�1HZ<RUN�7LPHV��WKH�-HWV�DSSUDLVDO�YDOXHV�WKH�VLWH�DW�����0�����0���+RZHYHU��ERWK�VLGHV�VWDUWHG�QHJRWLDWLRQV�DW�RQH�WKLUG�RI�WKH�WRWDO�YDOXH�RQ�WKH�JURXQGV�WKDW�WKH�VWDGLXP�ZRXOG�RQO\�XWLOL]H�RQH�WKLUG�RI�WKH�SDUFHO¶V�����PLOOLRQ�VTXDUHIHHW�RI�GHYHORSPHQW�ULJKWV���7KH�07$�FRXOG�WKHQ�VHOO�WKH�UHPDLQLQJ�GHYHORSPHQW�ULJKWV��DLU�ULJKWV�WR�GHYHORSPHQW�WR�RWKHU�GHYHORSPHQWV�SURMHFWV�LQ�WKH�YLFLQLW\�RI�WKH�VWDGLXP����2Q�)HEUXDU\����WKH�-HWV�DQG�WKH�07$�DJUHHG�WR�EULQJLQ�IRUPHU�6HQDWRU�*HRUJH�0LWFKHOO�WR�PHGLDWH�WKH�QHJRWLDWLRQV��
x :LWK�UHVSHFW�WR�WKH�(DVW�5DLO�<DUGV��HDVW�RI���WK $YHQXH���WKH�&LW\�LV�SODQQLQJ�WR�VHOO�GHYHORSPHQW�ULJKWV�IURP�WKHVLWH�WR�KHOS�JHQHUDWH�VRPH�RI�WKH�UHYHQXH�QHHGHG�WR�SD\�RII�WKH�GHEW�VROG�WR�SD\�IRU�WKH�H[WHQVLRQ�RI�WKH����OLQH�DQGRWKHU�DVVRFLDWHG�LQIUDVWUXFWXUH�FRVWV���7KH�&LW\�KDV�VDLG�WKDW�LW�ZLOO�VKDUH�WKH�SURFHHGV�RI�WKH�GHYHORSPHQW�ULJKWV�ZLWKWKH�07$��EXW�RQO\�DIWHU�WKH�+XGVRQ�<DUGV�GHEW�KDV�EHHQ�SDLG�RII�
x ,I�WKH�)RUHVW�&LW\�5DWQHU�SURSRVDO�WR�FRQVWUXFW�DQ�$UHQD�LQ�%URRNO\Q�IRU�WKH�1HWV�SURIHVVLRQDO�EDVNHWEDOO�WHDPPRYHV�IRUZDUG��WKH�07$�VKRXOG�UHFHLYH�SD\PHQW�IRU�WKH�GHYHORSPHQW�ULJKWV�WR�WKH�$WODQWLF�<DUGV�XVHG�E\�/,55WUDLQV�
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:KDW�KDV�WR�KDSSHQ�WR�DGHTXDWHO\�IXQG�WKH�07$�����������FDSLWDO�SURJUDP"
x 07$�&KDLUPDQ�3HWHU�6��.DOLNRZ�SURSRVHG�LQ�D�'HFHPEHU����������OHWWHU�WR�7UDQVSRUWDWLRQ�&RPPLVVLRQHU�-RVHSK%RDUGPDQ�WKDW�WKH�WD[HV�GHGLFDWHG�WR�WKH�07$��ZLWK�WKH�H[FHSWLRQ�RI�WKH������SRUWLRQ�RI�WKH�VDOHV�WD[��EH�LQFUHDVHG�E\����WR�JHQHUDWH�DERXW�����0�DQQXDOO\���.DOLNRZ�LQGLFDWHG��WKLV�GHGLFDWHG�DGGLWLRQDO�\HDUO\�LQFRPH�ZRXOG�EHVXIILFLHQW�WR�SD\�DQQXDO�GHEW�VHUYLFH�RQ�WKH�IXQGLQJ�JDS�WKDW�FXUUHQWO\�H[LVWV�LQ�WKH�����������&DSLWDO�3ODQ��
x 7KH�GHGLFDWHG�VWDWH�WUDQVLW�WD[HV�LQFOXGH��FRUSRUDWH�IUDQFKLVH�WD[HV��D�WHPSRUDU\�IUDQFKLVH�VXUFKDUJH��SHWUROHXP�EXVLQHVVWD[HV��PRWRU�IXHO�WD[HV��PRWRU�YHKLFOH�IHHV��PRUWJDJH�UHFRUGLQJ�DQG�UHDO�HVWDWH�SURSHUW\�WUDQVIHU�WD[HV��DQG�����RI�DSHUFHQW�RQ�WKH�VDOHV�WD[�LQ�WKH�07$�GLVWULFW�
x &KDLUPDQ�.DOLNRZ�UHLWHUDWHG�WKH�UDWLRQDOH�WKDW�VXSSRUWHG�WKH�LQLWLDO�LPSRVLWLRQ�RI�GHGLFDWHG�WUDQVLW�WD[HV�LQ�WKH�HDUO\����V���7KHVH�WD[HV�LPSDFW�WZR�JURXSV�ZKR�GHULYH�VLJQLILFDQW�EHQHILW�IURP�DQ�HIIHFWLYHO\�IXQFWLRQLQJ�PDVV�WUDQVLWV\VWHP������WKH�EXVLQHVV�FRPPXQLW\�DQG�SURSHUW\�RZQHUV�EHFDXVH�PDVV�WUDQVLW�SURYLGHV�EXVLQHVVHV�ZLWK�ZLGHU�DFFHVV�WRD�KLJK�TXDOLW\�ODERU�SRRO�DQG�KLJKHU�GHQVLW\�GHYHORSPHQW�ERWK�UDLVHV�EXVLQHVV�SURGXFWLYLW\�DQG�SURSHUW\�YDOXHV��DQG����PRWRU�YHKLFOH�XVHUV�VLQFH�DQ�HIILFLHQW�PDVV�WUDQVLW�V\VWHP�UHOLHYHV�FRQJHVWLRQ�DQG�HQKDQFHV�WKHLU�PRELOLW\�
x ,Q�WKHLU�UHSRUW�WR�7UDQVSRUWDWLRQ�&RPPLVVLRQHU�%RDUGPDQ��WKH�1HZ�<RUN�6WDWH�$GYLVRU\�3DQHO�RQ�7UDQVSRUWDWLRQ3ROLF\�IRU������UHFHQWO\�FRQFOXGHG����WURXEOH�OLHV�DKHDG�IRU�WUDQVSRUWDWLRQ�ZLWKRXW�EROG�OHDGHUVKLS�DQG�VXEVWDQLWDO�QHZLQYHVWPHQWV�RI�WHQV�RI�ELOOLRQV�RI�GROODUV�LQ�MXVW�WKH�QH[W�ILYH�\HDUV�DORQH��«�,I�EROG�OHDGHUVKLS�LV�QRW�VKRZQ�DQGDGHTXDWH��PHDQLQJIXO�IXQGLQJ�LV�QRW�SURYLGHG��WKH�LQIUDVWUXFWXUH�ZLOO�GHWHULRUDWH��WKH�HFRQRP\�ZLOO�IDOWHU��MREV�ZLOO�EHORVW��DQG�WKH�TXDOLW\�RI�OLIH�LQ�1<6�ZLOO�VXIIHU�GUDPDWLFDOO\����7KH�SDQHO�XUJHG�WKDW�WKH�VWDWH�H[DPLQH��DOO�SRVVLEOHVRXUFHV�RI�UHYHQXH�IRU�WUDQVSRUWDWLRQ�LQYHVWPHQWV��LQFOXGLQJ�XVHU�IHHV��WD[HV��WROOV�DQG�SULYDWH�LQYHVWPHQW��
x 2WKHU�JURXSV�KDYH�PDGH�WKH�FDVH�WKDW�DGGLWLRQDO�GHGLFDWHG�IXQGLQJ�VWUHDPV�DUH�QHFHVVDU\�WR�ILQDQFH�WKH�07$�FDSLWDOSURJUDP���7KH�5HJLRQDO�3ODQ�$VVRFLDWLRQ�XUJHG�FRQVLGHUDWLRQ�IRU�D�UDQJH�RI�WROO�LQFUHDVHV�DQG�FRQJHVWLRQ�IHHV�UHLQVWDWHPHQW�RI�VRPH�IRUP�RI�UHJLRQDO�FRPPXWHU�WD[��DQG�KLJKHU�JDV�WD[HV�DQG�PRWRU�YHKLFOH�IHHV���7KH�1<&,QGHSHQGHQW�%XGJHW�2IILFH�VXJJHVWHG�WKDW�D�UHYLYHG�FRPPXWHU�WD[�ZRXOG�EH�D�ORJLFDO�PHWKRG�WR�IXQG�UHJLRQDO�PDVVWUDQVLW��DQG�WKH�3DUWQHUVKLS�IRU�1HZ�<RUN�KDV�VXSSRUWHG�D�FRPPXWHU�WD[�DQG�VRPH�IRUP�RI�FRQJHVWLRQ�SULFLQJ�
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$GHTXDWHO\�IXQGLQJ�PDVV�WUDQVLW�LV�D�JRRG�LQYHVWPHQW�IRU�1HZ�<RUN
x )RVWHUV�VXVWDLQDEOH��HQYLURQPHQWDOO\�VRXQG�GHYHORSPHQW�
(IIHFWLYH�PDVV�WUDQVLW�OHVVHQV�HQHUJ\�XVDJH�DQG�SURPRWHV�FOHDQHU�HQYLURQPHQW���1HZ�<RUN�QHHGV�DQ�H[SDQGHG�UHJLRQDOPDVV�WUDQVLW�V\VWHP�WR�VXSSRUW�QHZ�GHYHORSPHQW�LQ�WKH�XUEDQ�FRUH�UDWKHU�WKDQ�VHH�WKLV�GHYHORSPHQW�JR�WR�WKH�RXWHUIULQJHV�RI�WKH�UHJLRQ�LQ�D�PDQQHU�WKDW�SURPRWHV�VSUDZO�DQG�XOWLPDWHO\��D�PRUH�FRVWO\�IRUP�RI�GHYHORSPHQW�
x 6XSSRUWV�DQG�H[SDQGV�WKH�VWDWH
V�WD[�EDVH�
$Q�HIIHFWLYH�DQG�H[SDQGHG�WUDQVLW�V\VWHP�ZLOO�HQDEOH�1<&�WR�EHWWHU�UHWDLQ�DQG�DWWUDFW�WKH�KLJK�YDOXH�HFRQRPLF�DFWLYLW\DQG�KLJK�SD\LQJ�MREV�WKDW�FRQWULEXWH�VR�JUHDWO\�WR�WKH�1<&�DQG�1<6�HFRQRP\�DQG�ORFDO�DQG�VWDWH�WD[�UHYHQXHV�
x 6XSSRUWV�PDQXIDFWXULQJ�MREV�XSVWDWH�SURGXFLQJ�PDVV�WUDQVLW�HTXLSPHQW�
0DVV�WUDQVLW�LQYHVWPHQWV�DUH�DOVR�JRRG�IRU�WKH�XSVWDWH�1HZ�<RUN�HFRQRP\�VLQFH�VHYHUDO�WUDQVLW�HTXLSPHQW�SURGXFHUV�DUHVFDWWHUHG�DURXQG�XSVWDWH�PDQXIDFWXULQJ�DUHDV�
x 3XEOLF�VSHQGLQJ�RQ�PDVV�WUDQVLW�\LHOGV�D�KLJK�UHWXUQ�RQ�LQYHVWPHQW�IRU�1HZ�<RUNHUV�
%HFDXVH�PDVV�WUDQVLW�UHOLHV�VR�KHDYLO\�RQ�ODERU��JRRGV�DQG�VHUYLFHV�WKDW�DUH�ODUJHO\�VXSSOLHG�ORFDOO\�ZLWKLQ�1HZ�<RUN6WDWH��WKH�,03/$1�LQSXW�RXWSXW�PRGHO�LQGLFDWHV�WKDW�VSHQGLQJ�RQ�ORFDO�PDVV�WUDQVLW�KDV�E\�IDU�WKH�KLJKHVW�HFRQRPLFPXOWLSOLHU�DPRQJ�DOO�LQGXVWULHV����7KLV�LV�UHPDUNDEOH�SDUWLFXODUO\�VLQFH�WKH�PRGHO�GRHV�QRW�FDSWXUH�LQ�WKH�WUDQVLWPXOWLSOLHU�WKH�KLJKHU�EXVLQHVV�SURGXFWLYLW\�LQ�RWKHU�LQGXVWULHV�WKDW�PDVV�WUDQVLW�PDNHV�SRVVLEOH����7KXV��GROODU�IRU�GROODU�VSHQGLQJ�RQ�ORFDO�PDVV�WUDQVLW�SURGXFHV�D�JUHDWHU�ORFDO��1<6��HFRQRPLF�EHQHILW�WKDQ�SXEOLF�VSHQGLQJ�WR�VXEVLGL]HILQDQFLDO�DFWLYLWLHV��PDQXIDFWXULQJ��RU�DQ\�RWKHU�OHDGLQJ�1<��H[SRUW�RULHQWHG��HFRQRPLF�VHFWRU�
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6SHQGLQJ�RQ�PDVV�WUDQVLW�LQ�1<6�\LHOGV�D�KLJK�UHWXUQ�RQ�LQYHVWPHQW�LQ�WHUPV�RI�RXWSXW�DQG�MREV
x $�ELOOLRQ�GROODUV�LQ�VSHQGLQJ�RQ�SXEOLF�PDVV�WUDQVLW�LQ�1<6�\LHOGV�x ����%�LQ�WRWDO�HFRQRPLF�RXWSXWx �������MREVx ����%�LQ�HPSOR\HH�FRPSHQVDWLRQ$OO�RI�WKHVH�LPSDFWV�RFFXU�LQ�1HZ�<RUN�6WDWH�DQG�JHQHUDWH�VWDWH�WD[�UHYHQXHVx 7KH��������MREV�VXSSRUWHG�E\�D�ELOOLRQ�GROODUV�LQ�VSHQGLQJ�RQ�SXEOLF�PDVV�WUDQVLW�LQFOXGHV���������GLUHFW MREV�ZLWKLQORFDO�PDVV�WUDQVLW���������MREV�LQ�VXSSOLHU��LQGLUHFW��LQGXVWULHV��DQG��������MREV�WKURXJKRXW�WKH�HFRQRP\�SURYLGLQJFRQVXPHU�JRRGV�DQG�VHUYLFHV WKDW�DUH�SXUFKDVHG�ZLWK�WKH�LQFRPHV�RI�ZRUNHUV�LQ�WKH�GLUHFW�DQG�LQGLUHFW�LQGXVWULHV�x $V�WKH�WDEOH�EHORZ�VKRZV��&RQVWUXFWLRQ�DQG�0DQXIDFWXULQJ��PRVWO\�XSVWDWH��DUH�WKH�VHFWRUV�RI�WKH�1<6�HFRQRP\WKDW�EHQHILW�PRVW�IURP�PDVV�WUDQVLW�VSHQGLQJ���(FRQRPLF�DFWLYLW\�DQG�HPSOR\PHQW�LQ�D�UDQJH�RI�VHFWRUV�DFURVV�WKHHFRQRP\�����ZKROHVDOH�WUDGH��HOHFWULF�DQG�JDV��FRPSXWHU�DQG�SURIHVVLRQDO��DUFKLWHFWV��OHJDO��DFFRXQWLQJ��VHUYLFHV�WUXFNLQJ�DQG�ZDUHKRXVLQJ��UHDO�HVWDWH��EDQNLQJ��DQG�UHSDLU�VKRSV�±�LQFUHDVH�ZKHQ�VSHQGLQJ�RQ�PDVV�WUDQVLW�LQFUHDVHV�

7RS����6XSSOLHU�,QGXVWULHV� 2XWSX W��0 ,/�� -REV
0DLQWHQDQFH�DQG�5HSDLU��&RQVWUXFWLRQ� ������ �����0DQXIDFWXULQJ�,QGXVWULHV ������ ���: KROHVDOH�7 UDGH ������ �����(OHFWUL F�6HUY LFHV ������ ���&RPSXWHU�DQG�3URIHVVLRQDO�6HUY LFHV ����� ���0RWR U�) UHLJKW�7 UDQVSRUW�DQG�: DUHKRXVLQJ ����� ���5HD O�(VWDWH ����� ���%DQNLQJ ����� ��0 LVFHOODQHRXV�5HSDLU�6KRSV ����� ���*DV�3 URGXFWLRQ�DQG�' LVWULEXWLRQ ����� ��
7RS����6XSSOLHU�,QGXVWULHV�7RWDO �������� ������$OO�6XSSOLHU�,QGXVWULHV �������� ������
6RXUFH��,03/$1�DQG�) LVFD O�3ROLF\�,QVWLWXWH

1HZ�<RUN�2XWSX W�DQG�-REV�6XSSRUWHG�LQ�6XSSOLHU�,QGXVWULHV�E\�7UDQVLW�([SHQGLWXUHV�RI����%LOOLRQ�


