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Misleading NYS GDP Data for 2009 
Federal release distorts picture of NYS’s economy 

 

The U.S. Bureau of Economic Analysis (BEA) today released advance state-level data on GDP 

that provides a very misleading picture of New York State’s 2009 economic performance 

according to the Fiscal Policy Institute (FPI). Gross Domestic Product (GDP) estimates the total 

value of goods and services produced and is the most comprehensive measure of economic 

activity. GDP by state is the state counterpart to the national GDP estimates. 

 

“Because the BEA advance estimates are based on very partial data and exclude any information 

on corporate profits, the BEA dramatically overstates New York State’s actual economic decline 

for 2009,” stated James Parrott, FPI’s Chief Economist.  BEA’s flawed estimates indicate that 

New York’s GDP fell by 4.3 percent in 2009, a decline that would rank 3
rd

 worst among all 50 

states, surpassed only by Michigan (-5.2 percent) and Nevada (-6.4 percent).  

 

Parrott points out that had the GDP estimates accounted for the change in corporate profits in 

2009, as the revised data will when released next June, New York State’s relative performance 

would have been substantially improved. The BEA state GDP data show that the finance and 

insurance sector accounted for about two-thirds of New York’s 2009 GDP decline. Yet, 

corporate profit data released in late September by BEA as part of its monthly national GDP 

release show that nationally, corporate profits in the financial sector doubled in 2009 from $105 

billion to $211 billion. 

 

“Had BEA’s estimates factored in corporate profits, particularly for the finance sector which is 

so critical to the state’s economy, the 2009 GDP figure would have been much higher, reflecting 

the fact that finance profits, especially on Wall Street, did extraordinarily well in 2009,” stated 

Parrott.  Wall Street firms recorded $61.4 billion in profits in 2009, nearly three times the 

previous annual record. This figure represents the broker/dealer operations of the member 

companies of the New York Stock Exchange.  

 

Parrott suggested, “When you exclude the finance sector, New York State’s GDP declined by 1.8 

percent rather than the 4.3 percent reported by BEA in today’s release.”  (See Table 1 attached.)  
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Parrott continued, “A 1.8 percent decline would have ranked New York in the middle of the pack 

of all states rather than near the very bottom. That is much more consistent with everything we 

know about New York’s relative economic performance during the Great Recession.” 

 

A much better indicator of New York’s relative economic performance in 2009 is provided by 

BEA’s own data on total employment by state. BEA’s employment data includes both full-time 

and part-time payroll employees, as well as sole proprietors and active partners in business 

partnerships.  This is a more comprehensive employment series than available from the Bureau 

of Labor Statistics and state labor departments. Table 2, attached, shows that New York’s total 

employment fell by 209,200 in 2009, a 1.9 percent decline that would rank New York State’s 

employment performance 10
th

  best among all states in 2009 (or 11
th

 if the District of Columbia 

is included.) 

 

Parrott concluded, “The Great Recession has exacted a terrible human cost in lost wages, jobs 

and family well-being in New York State. Unemployment remains very high and all projections 

indicate it will stay high for many months to come. However, the public debate about state 

economic and fiscal policies should not rely on vastly misleading economic data. Today’s BEA 

release on state GDP should not factor into those public discussions.” 

 

 

 

The Fiscal Policy Institute (www.fiscalpolicy.org) is an independent, nonpartisan, nonprofit 

research and education organization committed to improving policies and practices that better 

the economic and social conditions of all New Yorkers. 
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